Ngay 4 thang 11, 2009: DAN BI1 U SANCHEZ B0 TRINH DO LUOT VO B1O HIDM BONG B0 T

DAN BI0U SANCHEZ B0 TRINH DO LUOT VO B0O HIDMBONG BOTI DU Lul t NhOm Trl
Giup Cac Gia Dinh va C1 Dan California
DliBblu Viblng B0t va Thién Tai Khacl

WASHINGTON, D.C. — H6m nay, Dan Billu Lién Bang Loretta Sanchez (CA-47) dU trinh dO
ludt tr0 giup cac dd an blo v cl dan California ching dllng dit va nhil u thién tai khac. DO luDt
4014 — Catastrophe Obligation Guarantee Act of 2009 s d m b0 o r0 ng tid u bang California sl
cung cllp cho céc gia dinh va toan cl dan California vii cac blo hilm t0 chin dly dd - c0 chinh
ph0 va tl nhén - d0 trang tr0i khi di d0u vOi thién tai. DO lu0t nay dic
dl trinh dlc I0p nhing c6 thD sO diCc nhip chung vOidd lul HR 2555 — the Homeowner
Defense Act d00 ¢ Dan Billu Ron Klein t0 tillu bang Florida b0 o tr0.

&quot;Vi tinh trl ng tai chanh cla chung ta dang b0 r0t nhilu sO b0t 0n, t6i lo ngli rlng cac
chi0ng trinh bl o hil m cO a tilu bang California va nhil u ti0 u bang khac s khong thi ¢é dly db
ngul n tai chanh dl cung clp cho clng dilng dla philOng sau mdt trin ding dlt I0n&quot;, Dan
billu Sanchez. &quot;D0 lult cla tdi sU kéu gli cac chiIng trinh bl o hil m thién tai cé gia cl
phlichang dd giup dom b0 o céc gia dinh California c6 dic sU blo vl phong ching l0i cac
thién tai, va sim dil0c phic hii. Téi mong dii0c lam vil ¢ vOi dan bid u Klein d0 thdc ddy cho sO
thong qua clla di ludt vO vOn dd phong chlng thién tai, m0t nhu cOu dl ¢ bilt cOn thilt cho cl
dan California.

ROt nhifu chO0ng trinh b0 o hid m thdm hoCU thién tai chinh ph0 va t0 nhan dilc thilt kI d0 din
bu cho s mit méat ca thim hOa thién nhién nhing chl la con sO nh va trong nhiC u tr0 0 ng
hip s t0nthOtndng nO va vi Ot qua khD nang tai chinh cla cac ch00ng trinh nay. DO lul
Catastrophic Obligation Guarantee Act sl giup d0m bl o ngul n tai trl cho vilc phic hdi ddi
sl ng trong cac tinh hu ng nay bl ng cach cho phép Kho bllc d0 dim blo blt kI kholn nd phat
sinh do nha ni0c va t0 nhan hang bl o hil m. Kho bl c sau d6 sl t0o ra mOt chdlng trinh dai hin
hoan tr0 til n cho héng bl o hid m céng khai qulin ly d0 tr0 10i cac khon tiln cOa chinh phO.

While many state and private catastrophic insurance programs are designed to cover insured
losses from most natural disasters, a small but significant number of catastrophic events are
likely to exceed the financing capacity of these programs. The Catastrophic Obligation
Guarantee Act would help ensure funding for recovery is available in these situations by
allowing the Treasury to guarantee any debt incurred by state and private insurers. The
Treasury would then create a long-term reimbursement program for publicly managed insurers
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to pay back the government funds.

“After a catastrophic earthquake or hurricane, the last thing a community needs is for a credit
or funding freeze to halt its recovery efforts,” said Rep. Sanchez. “This bill will help ensure all
insured losses are covered — whether or not the affected state’s public or private insurance
programs have the necessary funds at the time of the disaster.”

&quot;Sau khi mit trdn d0ng d0t nghiém tr0 ng hay hurricane, dillu culi cung clng ding la
mOt nhu cOu cho mit thO tin ddng hol ¢ déng bang tai trl di ngan chin nhing nO I0c phOc hUi
cla né&quot;, 6ng dii Sanchez. &quot;D0 Lult nay si gitp dim blo t0t cl cac thilt hiidilc
blo hilm di0c blo hilm - hay khdng nha ni0c bl O0nh hI0ng cla cac chilng trinh bl o hilm
cong clng hol ¢ t0 nhan c6 kinh phi ¢l n thilt t0i th0i di0 m thién tai.&quot;

Currently, only 12% of California’s insured households also have earthquake insurance. The
state’s earthquake insurance program, the California Earthquake Authority (CEA), is
responsible for covering 70% of this market. Nearly 40% of CEA’s premium revenue is paid out
as reinsurance premiums — about $200 million per year. This capital structure has made
catastrophic insurance unaffordable for many families and communities.

Hi0 n nay, ch0 c6 12% hi gia dinh bl o hil m cO a California cting c6 b o hilm ding dit. TrOn
ding d0t chOOng trinh bl o hilm cla ti0 u bang, California Earthquake Authority (CEA), chllu
tradch nhidm bao gim 70% cUa th0 tr00ng nay. GO n 40% doanh thu phi bl o hilm cla CEA dilc
thanh toan phi bl o hil m nh0 tai bl o hidm - khollng $ 200,000,000 / nam. COu trdc nay vin da
c6 nhi ng khd nang chi tr0 bl o hilm thim hOa cho nhil u gia dinh va cllng dl ng.

The Catastrophe Obligation Guarantee Act of 2009 would help alleviate those costs and
create nearly $1 billion dollars in savings for the CEA over 5 years. The CEA, in turn, will pass
those savings on to policyholders in the form of new and improved policy options and
significantly reduced premium rates and policy deductibles. Because the savings are found
within the system, the CEA will remain financially strong at zero cost to taxpayers.

2/3



Ngay 4 thang 11, 2009: DAN BI0 U SANCHEZ B0 TRINH DO LUOT VO B1O HIDM BUNG BOT

HH#H#

Cac Catastrophe nghta vO bUo lanh BO0o lul't 2009 sO giup lam gilm b0t nhl ng chi phivatlio
ragin 1t0 USD trong kholn tilt kil m cho CEA trong hiln 5 nam. Cac CEA, din l00t né, sO di
qua nhilng ngay tilt kil m d0 policyholders trong cac hinh thic I0a chil n chinh sach miiva cli
thiDn dang kO va gidm gid b0 o hilm va khiu tr0 chinh s&ch. BUi vi ti0t kilm d00c tim thO'y trong

hi thdng, cac CEA sl viln mOnh v tai chinh t0i sO khong phi cho ngl i ndp thul.
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